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Introductory word of the CEO

Dear associates, business partners, dear colleagues,

Allow me to present to you the Annual Report of OQEMA, s.r.o. for the year 2022, which was a jubilee year for us and
for the entire OQEMA Group. This year, together with our customers, suppliers, business partners and employees,
we celebrated the 100th anniversary of the founding of our parent company OQEMA AG in Germany and 30 years
since we started distributing chemicals in the Czech Repubilic.

The OQEMA Group, which started as a small family business in 1922, is today one of the most important distributors
of industrial chemicals and specialty chemicals in Europe with a turnover exceeding CZK 31 billion. We greatly
appreciate the growing number of satisfied customers and reputable suppliers who entrust us with the exclusive
distribution of their quality products.

All of this would not be possible without the excellent work of all our employees, who have long proven their
expertise and willingness to do their best to satisfy our customers. Thanks to them in particular, we have achieved
another record growth in sales and profit for our company in 2022.

Business plan

The main business plan is the production and distribution of industrial chemicals and specialty chemicals for
customers in industry, agriculture and commerce. Thanks to a professional team of employees with many years
of experience, knowledge of the industrial market and the environment of individual industries, we offer new
innovative solutions with added value. Our competitive advantage is based on the provision of comprehensive
chemical supply services and on the technical support for selected branches of industry, which include mainly:

o production of paints, adhesives and building chemistry

o drinking, utility and waste water treatment

o manufacture of cosmetics, cleaning agents and household consumer chemicals
o pharmaceutical industry

o food industry and feed production

o mechanical engineering and metal finishing

We are part of the OQEMA Group, which has more than 1,300 employees in 23 countries across Europe. We have
an extensive network of competent partners and more than 29,000 customers can thus benefit from a wealth
of shared knowledge, unique solutions tailored to our customers, as well as an extensive product portfolio of more
than 14,000 different product lines.

Market share and development of sales

The economic situation in the Czech Republic began to stabilize in the first months of 2022, the availability
of chemicals improved and their high prices began to decline. However, the situation was completely reversed
by the Russian aggression in Ukraine in February, with a significant impact on the rise in the price of gas, which
in the chemical industry is the basic raw material for the production of basic chemicals required for further
syntheses. This was followed by a new price spike, coupled with great uncertainty about future supplies. The second
half of the year saw an unprecedented rise in energy prices, which led to a jump in the price of virtually all chemicals
sold by us. Throughout the year, there were unplanned shutdowns of production capacities and limitations in the
availability of certain types of goods. The prices of some chemicals increased by hundreds of percent as a result
of this situation, but despite this, many items were unavailable. In this situation, it was necessary to secure goods
even from the most distant and expensive sources in order to offer reliable supplies to our customers. Throughout
the year, we faced significant price fluctuations in both directions, with prices of goods from individual suppliers
often varying by tens of percent.

Despite all these difficulties, we managed to achieve record sales in 2022, which increased by 39% compared to the
previous year and reached the value of CZK1,762.6 million. This is the highest value in our history. The decisive factor
in the growth of total sales was a significant increase in unit prices for most of the assortment items sold, which
was also reflected in a significant increase in the working capital and the need to secure its financing. Along with
the growth in sales, the company’s profit before tax increased, which amounted to CZK 118.4 million. This was CZK
43.2 million more than in the previous year. EBITDA increased to CZK 129.22 million in 2022 which represents
an increase of more than 44% compared to 2021. The company’s profit growth was mainly driven by record sales
growth, increasing sales of higher value-added assortment items supplied from our warehouses and the
development of specialty chemicals sales. Profit (loss) from financial operations was also positively affected by the
appreciation of the Czech crown against the euro throughout the year.

In addition to the distribution of basic industrial chemicals, we also developed the distribution of specialty
chemicals, where we see further opportunities for growth and expansion of our service offering. At the SEPAWA
trade fair in Berlin and in-cosmetics® trade fair in Paris, we promoted our products within the OQEMA Group
and at the same time looked for new suppliers for the cosmetics, cleaning agents and household chemicals
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segment.

In June, a new application laboratory for the coatings, adhesives and construction chemicals segment was opened
in our Hungarian sister company, enabling us to offer comprehensive testing of new products and individual
formulation support to our customers. At the same time, we have expanded our portfolio of coatings products with
Pat-Add additives from PATCHAM and MEILOSE cellulose ethers from Shanghai Huiguang Fine Chemical Industry
Co., Ltd. All these activities should generate further growth in the supply of specialty chemicals with higher added
value in the form of our technical support.

Daughter company OQEMA, s.r.o., Slovakia

Our subsidiary OQEMA, s.r.o. from Slovakia also did well, increasing its total sales to EUR 14,181 thousand, which was
46% more than in 2021. With the growth in sales, the company’s total profit before tax increased, which amounted
to EUR 630.25 thousand, which is EUR 143 thousand more than in the previous year

Investments in 2022

The main investment in 2022 was in the construction of a new logistics terminal for bottling liquid inorganic
chemicals in Slatifiany. Its aim was to increase the capacity of loading and unloading of chemicals from railway
tankers and tanker trucks, to improve occupational safety conditions and, last but not least, to modernise handling
processes. The commissioning will take place in the first quarter of 2023.

We have completed the replacement of the inorganic chemical storage tanks within the Plzeri premises and have
started the preparation of project documentation for its further modernisation.

In the area of the environment, we continued the implementation of the long-term prOJect “Remediation of the Old
Ecological Burden on the Premises of EURO- Sarm, Plzeri-South Part Warehouse”, which is already in its final
monitoring phase and will be finally completed in 2023. The aim of the project is the remediation of the old
ecological burden of the Plzer premises and the elimination or at least minimization of health and ecological risks
arising in the past as a result of pollution of the rock environment and groundwater mainly by chlorinated aliphatic
hydrocarbons. In addition to own resources, the project is also financed by the funds of the State Environmental
Fund from the Operational Programme Environment for old ecological burdens.

Employee Education

In the past year, the company has placed great emphasis on the level of knowledge of its employees. Employee
training continued on chemical legislation, environmental protection, major accident prevention and language
training.

Environment protection and Integrated Management System (IMS)

The company’s fundamental priority is to conduct business responsibly towards customers, employees and third
parties. It is based on ethics, compliance with ISO standards in the areas of quality, environmental protection and
occupational safety.

This year we continued to modernise our operations as set out in the annual and long-term objectives of the
integrated management system. The company has passed quality and environmental audits by certification
bodies. Our warehouses in Slatinany and Plzen have successfully passed the first control audit of 1ISO 22000
certification for solid food additives.

Within the framework of the system of prevention of major accidents, the operation in Slatifiany was repeatedly
checked by a comprehensive integrated inspection by state authorities without any serious deficiencies being
found. In addition to these inspections, we conducted an annual fire drill in our central warehouse in Slatinany in
cooperation with the fire rescue brigade.

As a long-standing member of the “Responsible Care — Responsible Business in Chemistry” programme,
we incorporate a commitment to sustainable behaviour in chemical distribution into our daily operations, and
in 2022 we successfully defended the Responsible Care certificate for the fifth time and obtained the right to use
the Responsible Care logo for the next 4 years.

In the area of waste management, we also worked together at all sites to improve waste sorting in the “Green
Company” collection systems for electrical appliances and batteries in the Ecobat system.

In the area of sustainable water management, we invested in the construction of a rainwater retention tank
in Slatifnany, including water treatment technology. This solution will allow us to use the captured rainwater within
our operations and at the same time lead to significant savings in drinking water.

As part of sustainable development and the celebration of 100 years since the founding of the OQEMA Group,
we planted 500 trees around our warehouse in Slatifiany.
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In the coming year, we are again fully prepared to continue to meet the objectives of the integrated system and
to continuously improve the quality of our work with a strong emphasis on environmental protection and improving
the safety of our operations.

Risk management

In 2022, we updated our risk management system and subsequently assessed individual risks in terms of potential
negative impacts on the company and its business.

Based on this analysis, measures were then taken to minimise these risks.

Expected development and strategy in 2021

How the war in Ukraine and the associated international sanctions evolve will be crucial for developments in 2023.
As the past year has shown, it is very difficult to predict how this situation will affect the economy, energy prices,
availability of raw materials and individual chemicals on the market. The main objective for the coming period will
therefore be to monitor the current situation and take effective measures to minimise risks. As part of our business
strategy, we will consistently source goods from multiple sources, including outside Europe, to offer competitive
pricing and security of supply of chemicals to our customers. We will also continue to look for opportunities to save
energy and overhead costs in our operations.

In the Slatinany centre, we will continue to rebuild the warehouse by adding new storage tanks for inorganic
chemicals and building a new automated filling of liquid chemicals into distribution containers.

In Plzer, we will complete the project “Remediation of the Old Ecological Burden on the Premises of EURO-Sarm,
Plzeri-South Part Warehouse” and conclude the project documentation for the modernization of our warehouse
in Plzen.

In Senov, on 2 March 2023 Ing. Oldfich Zahradnik

Chief Executive Officer



Basic Company Data

Company OQEMA, s.r.o.
Registered office TéSinskd 222, 739 34 Senov
Legal form Spolecnost s ru¢enim omezenym

List of persons (person, legal entity) with more than 20% share of the capital

OQEMA AG

Ing. Oldfich Zahradnik

Object of activity

- Purchase of goods for resale and sale

- Production and import of chemicals and chemical products classified as explosive, oxidizing, extremely
flammable, highlyflammable, flammable, highly toxic, toxic, carcinogenic, mutagenic or toxic for reproduction,
dangerous for the environment,and sale of chemical products classified as highly toxic and toxic

- Production and sale of chemicals and chemical products classified as flammable, harmful, corrosive, irritant,

sensitizing

Date of establishment 31.7.1995, registration in registered office under label C38395

Company management Chief Executive Officer Ing. Oldfich Zahradnik
Financial Manager Ing. Marcela Smigalova
Investment Director Martin Flanderka
Operations Director Mgr. Stanislav Relich
Head of Purchasing Ing. Libuge Cebisovd
Head of Sale Ing. Jan Jedlicka
Marketing Manager Ing. Petr Spinler

Number of employees as of December 31, 2022 102

Members of statutory bodies Ing. Oldfich Zahradnik

Ing. Marcela Smigalové

The share in the registered capital of other companies

85 % OQEMA, s.r.o., Slovensko




Ordinary Income 2014 - 2022

Net income before tax 5,813 33,207 33,577 37,491 32,703 32,578 56,120 75,154 118,371

Income tax on ordinary activities 1,056 5,605 6,286 5,743 6,434 8,617 10,607 14,244 22,166

Ordinary Income 4,757 27,602 27,291 31,748 26,269 23,961 45,513 60,910 96,205
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Structure of Assets and Liabilities as of 31.12.2022

ASSETS LIABILITIES

Stock subscriptions receivables 0 | Equity 513,536
Fixed assets 327,670 Reserves 2,787
Inventory 127,732 | Long-term obligations 0
Receivables 244,390 Short-term obligations 214,893
Financial assets 30,657 | Accruals 43
Accruals 810

TOTAL 731,259 | TOTAL 731,259
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Turnover 2014 - 2022

Turnover from goods 454.22 402.48 368.64 384.63 416.77 377.90 333.63 361.49 447.7

Turnover from own products =~ 582.99 634.54 612.30 704.81 803.96 786.07 @ 776.62 907.55 1,314.9

Turnover total 1,037.21 1,037.02 980.94 1089.44 1,220.73 1163.97 1,110.25 1,269.04 1,762.6

2,000

Turnover from goods M Turnover from own products M Turnover total
1,750

1,500

1,250

T

2014 2015 2016 2017 2018 2019 2020 2021 2022

o

o

o

Equity and Basic Capital 2014 - 2022

Equity 177,271 206,726 234,867 264,030 294,916 319,068 367,417 430,285 513,536
Registered Capital 105,500 105,500 105,500 105,500 105,500 105,500 105,500 105,500 105,500
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Contacts

Registered office of OQEMA, s.r.o.

Téginska 222, 739 34 Senov

Phone +420 597 485 910
Fax +420 596 831102
Web address https://ogema.cz
E-mail ogema@ogema.cz

GPS coordinates

49°47'26.8"N 18°23'40.8"E

Central wareouse Slatinany

Vitézstvi 251, 538 21 Slatinany

Phone

+420 469 777 763

Fax

+420 469 777 700

GPS coordinates

49°55"12.330"N, 15°49'36.058"E

Warehouse Plzen

Velenicka 230/91, 326 00 Plzen

Phone

+420 376 944 444

Fax

+420 376 944 440

GPS coordinates

50°10'52.4"N 12°40'05.1"E

Production in Sokolov

Tovarni 2093, 356 80 Sokolov

Phone

+420 354 777 991

Fax

+420 354 777 990

GPS coordinates

50°10'52.4"N 12°40'05.1"E

Slovakia OQEMA, s.r.o
Phone +421 465 420 778
Phone +421 465 420 779
Fax +421 465 420 780
Web address http://www.ogema.sk
E-mail ogema@ogema.sk




Independent Auditor’s Report

to the member of

OQEMA, s.r.o.

Té3insk4 222, 739 34 Senov
Reg.No.: 639 88 186

Opinion

We have audited the accompanying financial statements of OQEMA, s.r.o. (hereinafter also
the “Company”) prepared in accordance with accounting principles generally accepted
in the Czech Republic, which comprise the balance sheet as at 31 December 2022, and the
income statement, statement of changes in equity and statement of cash flows for the year
ended 31 December 2022 and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information. For details of the
Company, please see Section 1 of Notes to the financial statements.

In our opinion, the financial statements give a true and fair view of the financial position
of OQEMA, s.r.o. as at 31 December 2022, and of its financial performance and its cash
flows for the year then ended in accordance with accounting principles generally accepted
in the Czech Repubilic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and the Council and
Auditing Standards of the Chamber of Auditors of the Czech Republic, which are
International Standards on Auditing (ISAs), as amended by the related application clauses.
Our responsibilities under this law and regulation are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Act on Auditors and the Code of
Ethics adopted by the Chamber of Auditors of the Czech Republic and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information Presented in the Annual Report

In compliance with Section 2(b) of the Act on Auditors, the other information comprises
the information included in the Annual Report other than the financial statements and
auditor’s report thereon. The Managing Director is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection
with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. In addition, we assess whether the other information has been
prepared, in all material respects, in accordance with applicable law or regulation, in
particular, whether the other information complies with law or regulation in terms of formal
requirements and procedure for preparing the other information in the context of
materiality, i.e. whether any non-compliance with these requirements could influence
judgments made on the basis of the other information.
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Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other information describing the facts that are also presented in the financial
statements is, in all material respects, consistent with the financial statements; and
e The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of
the Company obtained in the audit, on whether the other information contains any material
misstatement of fact. Based on the procedures we have performed on the other information
obtained, we have not identified any material misstatement of fact.

Responsibilities of the Company’s Managing Director for the Financial Statements

The Managing Director is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the
Czech Republic and for such internal control as the Managing Director determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Managing Director is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Managing Director either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the above law or regulation, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Managing Director.

e  Conclude on the appropriateness of the Managing Director’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
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modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Managing Director regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Prague, 02.03.2023

Rodl & Partner Audit, s.r.o.

Platnéfska 2, 110 00 Praha 1

Licence Number 354
represented by the managing director

Andreas Hofinghoff

Ing. Martin Krasny, statutory auditor, license number 2286
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Notes to the Financial Statements for the year 2022

The attached individual Financial Statements (unconsolidated) have been prepared in accordance
with the Act No. 563/1991 Coll., On Accounting, as amended, (hereinafter referred to as the
“Accounting Act”), and the Implementing Decree No. 500/2002 Coll., which implements certain
provisions of the Act No. 563/1991 Coll., On Accounting, as amended, for reporting entities that are
businesses maintaining double-entry bookkeeping, as amended, as applicable for 2022 and 2021,
(hereinafter referred to as the “Implementing Decree to the Accounting Act”), and according to Czech
accounting standards for entrepreneurs. The data in the appendix are based on the entity's records
(accounting documents, ledgers and other records) and other documents which an entity has

available. Figures are in thousands of CZK, unless stated otherwise.
The appendix is made for the accounting period beginning on 1 January 2022 and ending on 31
December 2022.

L. General data:

1. Trade name: OQEMA, s.r.o.

2. Reg.No: 63988186

3. Registered office: Tésinskd 222, 739 34 Senov

4. Legal form: spoleénost s ru¢enim omezenym (Limited Liability Co.)

5. Subject of activity:

- purchase of goods for resale and sale (except the activities listed in the Appendix. 2 and 3 Act
No.455 /91 Coll

- production and import of chemicals and chemical products classified as explosive, oxidizing,
extremely flammable, highly flammable, flammable, highly toxic, toxic, carcinogenic, mutagenic
or toxic for reproduction, dangerous for the environment, and sale of chemical products classified
as highly toxic and toxic,

- production and sale of chemicals and chemical products classified as flammable, harmful,
corrosive, irritant, sensitizing

6. Date of founding: 31.7.1995
Balance Sheet date: 31.12.2022
Financial statements date: 02.03.2023

7. List of the entities with more than 20% share in the core capital:
7800/10550 OQEMA AG, D — Schlof? StraRe 39, Korshenbroich, Federal Republic of

Germany

2750/10550 Ing. Oldfich Zahradnik, Havifov - Zivotice, Hrani¢ni 18

8. Description of changes and additions made in the past fiscal year in the trade register:
During the reporting period, there were no significant changes in the trade register.

9. Names and surnames of statutory bodies as of 31. 12. 2022:
Oldfich Zahradnik, Ing. — executive head
Marcela Smigalovd, Ing. — executive head

10. The business entity falls within the category of a middle-sized entity.

OQEMA, s.r.o. [o | ID: 63988186, DIC | VAT: CZ63988186
IBAN: CZ32 0100 0000 0000 2150 7791
Tésinska 222, 739 34 Senov, Czech Republic SWIFT / BIC: KOMBCZPPXXX

Tel.: +420 597 485 910, Fax: +420 596 831 102, e-mail: ogema@ogema.cz; URL: www.ogema.cz 1
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11. Organization Structure applicable as of 31. 12. 2022:

Managing
director
m l
Finance IT
- -
department department
L Quality
manager
L Sales
department
L Purchasing
department
B

Operating
department

Senov plant [l S22 B pipei prant [l SOKOlOV
plant plant
Y Investment
department

12. The accounting entity does not have a branch abroad.

13. The title and address of the companies in which the entity has more than 20% of the share capital:

OQEMA, s. r.o.
Share amount: 85%
Registered office: Kalinciaka 5, Prievidza, Slovakia
Amount of equity as of 31. 12. 2022: 1567 thousand EUR
Economic result for the year 2022: 496  thousand EUR

14. Consolidating accounting entity:
The Company is the parent company of the group, which includes the above-mentioned

companies and the attached Financial Statements have been prepared as separate. The
consolidated Financial Statements have been prepared according to international accounting
standards by the parent company OQEMA AG with its registered office in SchloR StraRe 39,
Korshenbroich, Federal Republic of Germany. According to the Czech accounting regulations, the
company has an exemption to prepare the consolidated Financial Statements in accordance with
the Czech law; however, the consolidated Financial Statements of the parent company will be
published in the Commercial Register.

OQEMA, s.r.o. IC | ID: 63988186, DIC | VAT: CZ63988186
IBAN: CZ32 0100 0000 0000 2150 7791
Té3inska 222, 739 34 Senov, Czech Republic SWIFT / BIC: KOMBCZPPXXX

Tel.: +420 597 485 910, Fax: +420 596 831 102, e-mail: ogema@ogema.cz; URL: www.ogema.cz 2
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15. Core capital OQEMA, s.r.o.:

=

OQEMA AG 78 000 thousand CZK
Ing. Oldfich Zahradnik 27 500 thousand CZK

The company’s share capital is fully paid.

Information about the accounting methods, general accounting principles and valuation
methods

In the course of the accounting period, which is a calendar year, the accounting was based on
matters that are subject to accounting so as to comply with the principle of accrual. When
accounting was applied, the accounting methods stipulated by the accounting method primarily
of fair presentation and going concern were applied.

Fixed assets:
Assessment method:

e of tangible fixed assets (DHM) and intangible assets (DNM), DHM and DNM created through
the entity’s own activities

e of securities, equity investments

DHM and DNM are stated at purchasing costs, which include the acquisition costs, transport costs

and other related costs, interest on loan is not part of the cost. Assessment of DHM and DNH is

reduced by subsidies from the state budget. Costs of technical appreciation of assets increase

their acquisition cost, repair and maintenance of assets is expensed.

DHM and DNM created by the entity’s activity are evaluated by their own costs.

Securities and investments are valued at acquisition cost, and once a year the amount of equity
investments are revalued using the equity method, which is the basis for the revaluation of the
equity capital of the company. Revaluation is recognized in equity as a revaluation of assets and
liabilities.

Method of determining depreciation schedules

Depreciation of assets is calculated based on the purchase price and the estimated useful life of
the asset.

Following the Accounting Act (no. 563/1991 Coll.), On Decree no. 500/2002 Coll., Czech
accounting standards for businesses and Act no. 586/1992 Coll., On income taxes, as amended, a
depreciation schedule for depreciation of tangible fixed assets, intangible fixed assets and small
tangible fixed assets, which has been archived since the day of the Company's inception.

The depreciation schedule is created for buildings, tangible fixed assets with the purchase value
over CZK 20 thousand and for intangible assets with purchase value over CZK 60 thousand. No
depreciation schedule is created for land.

The annual depreciation rate is determined by the ratio of input price and length of depreciation.
The length of the amortization accounting is not applied in the same way as the length of
depreciation for tax purposes, accounting and tax depreciation are therefore equal.

Method of determining the replacement cost for assets valued at this price and acquired during

the reporting period

The replacement cost has not been applied in the accounting period 2022.

OQEMA, s.r.o. IC | ID: 63988186, DIC | VAT: CZ63988186

IBAN: CZ32 0100 0000 0000 2150 7791

Tésinska 222, 739 34 Senov, Czech Republic SWIFT / BIC: KOMBCZPPXXX
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Service life / depreciation period of asset groups:

Asset group Depreciation period in years

Buildings, halls, structures 10-30

Machines, instruments and equipment 3-10

Vehicles 3-8

Tanks, filling of chemicals 10-20

Fixtures 2-5
2. Stock:

Purchased inventories are valued at acquisition cost, which includes the cost of inventories,
including incidental costs of acquisition-related costs (freight, customs, etc.).

Products and work in progress are valued at their own planned cost according to processed
calculations.

The price of goods and work in progress includes direct material costs, labour costs of production
personnel and overhead costs (mainly the auxiliary material, amortization costs of returnable
packaging, operation costs of handling technology).

Allowance for slow moving and obsolete inventory or otherwise impaired inventory is recognized
based on the evaluation of turnover and individual evaluation of inventories.

|

Receivables:
Receivables are stated at their nominal value upon creation. Purchased receivables are stated at

acquisition cost. In the case of doubtful receivables, the value is reduced through provisions,
which are charged to expenses.

In 2022 a lump allowance had been created against receivables in the amount of 2 % from the
value of the receivables against which an individual accounting allowance had not been created,
from the non-insured part of these allowances. In 2022, the lump allowance, which was created
from 2021 for receivables, was canceled.

Unbilled active accounts are valued on the basis of expert estimates and calculations.

|+

Equity:
The share capital is recognized at the amount recorded in the Commercial Register.

External Resources:
In 2022, an accounting provision for untaken leave was created.

|

The accounting provision for possible future losses from trades closed in 2021 has been retained
in full.

Long-term and short-term liabilities are stated at their nominal values.
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Unbilled estimated liabilities were valued on the basis of expert estimates and calculations.

6. Leasing:
The leased assets have been charged so that the individual lease payments are included in the
cost paid by a previously been deferred.

7. Foreign exchange operations:
Valuation of assets and liabilities in foreign currencies is performed according to § 24 par. 7 of the
Accounting Act. During the reporting period assets and liabilities were translated at the fixed rate
based on the current exchange rate of the Czech National Bank effective on the last day of the
previous month. At the balance sheet date, the balances of assets and liabilities denominated in
foreign currencies are translated using the exchange rate applicable to the CNB's balance sheet
date and the differences were accounted nominally.

8. Use of estimates:
The estimates and assumptions that affect the reported amounts of assets and liabilities at the
balance sheet date and the reported amounts of revenues and expenses for the reporting period,
were determined by the company's management on the basis of all the relevant information
available. Nevertheless, as it is apparent from the nature of estimates, the actual results in the
future may differ from these estimates.

9. Accounting for revenues and expenses:

Revenues and expenses are accounted on accrual basis, i.e. in the period to which they relate.

10. Income Tax:

The income tax is calculated according to applicable tax rate from the accounting profit increased
or decreased by permanently or temporarily tax-deductible expenses and non-taxable income
(e.g. non-deductible provisions and allowances, entertainment expenses, differences between
book and tax depreciations, etc.). Also, items decreasing the tax base (donations), deductibles
and discounts on income tax are taken into account.

The deferred tax liability reflects the net tax effects of temporary differences between the
carrying values of assets and liabilities for financial reporting purposes and the amounts of income
tax with respect to the time of implementation.

11. Subsidy:

Prescriptions of subsidies are accounted at the moment of their acceptance or finding
unquestionable entitlement to its acceptance. Operating grants received to cover costs are
charged to operating or financial revenues. Investment subsidies received for the acquisition of
fixed assets reduces the acquisition value of the property.

12. Significant events after the balance sheet date:

Compared to previous years, there have been no significant changes in the methods of valuation,
depreciation and accounting.
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13. Significant events after the date of the Financial statements:
No events have occurred between the balance sheet date and the preparation of these annual
financial statements that would have a material impact on the financial statements as of 31

December 2022.
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Additional information on the balance sheet and profit and loss statement

1. Fixed assets:
a) Overview of assets listed in the balance sheet:
Purchase price Accumulated depreciation
Intangible assets (in opening increase | decrease | transfer closing opening increase | decrease | transfer closing
thousands of CZK) balance balance balance balance
Software 18932 304 0 1172| 20408| -18802| -1048 0 0| -19850
Royalties 26 0 0 0 26 -26 0 0 0 -26
Other long-term intangible 189 0 0 0 189 -189 0 0 0 189
assets
Intangible  fixed assets 1172 ) 0 1172 0 0 0 0 0 0
under construction
Total 2022 20319 304 0 0 20623 -19 017 -1048 (1] 0 -20 065
Total 2021 19 147 1172 0 0 20319 -18 571 -446 0 1] -19 017
Purchase price Accumulated depreciation
Tangible assets (in opening increase | decrease | transfer closing opening increase | decrease | transfer closing
thousands of CZK balance balance balance balance
Lands 13 350 0 0 0 13 350 0 0 0 0 0
Constructions 240 520 4434 -2968 24780 266 766 -56 052 -8 873 1590 0 -63 335
Machinery and equipment 86 019 4 868 -3061 1946 89772 -67 140 -6 123 2957 0 -70 306
Adjustment to acquired 8968 0 0 0 896s| -8371 -597 0 0| -8968
assets
Tangible fixed assetsunder | 37369 | 48339 240 -26725| 58743 0 0 0 0 0
construction
Total 2022 386 226 57 641 -6 269 1 437599 | -131563 -15593 4547 0| 142609
Total 2021 352611 35135 -1520 0 386266 | -117 149 -15125 711 0| -131563
Purchase price
Long-term financial assets opening balance | increase decrease transfer closing
. . balance
(after revaluation | (after revaluation
by equivalent) by equivalent)
Total 2022 29 076 3046 0 32122
Total 2021 19 720 9356 0 29 076
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The accounting entity records the assets off balance sheet not detected in the balance sheet and at a
total amount of 9 728 thousand. CZK.
b) List of tangible fixed assets that are pledged:
There is no lien burden with any property.
c) Assets under operating leases
On the basis of the contract of lease of movable assets, the company has leased 28 personal
cars. On the basis of the leasing contract with subsequent purchase of the leased asset the
entity has leased 3 vehicles and 6 forklifts. These assets are recorded in memorandum

accounts.
2. Inventory

Inventories 31.12.2022

Materials 8794
Work-in-progress and semi-finished products 16 322
Finished products 96 482
Goods for resale 6134
Andvances paid for inventories 0
TOTAL brutto 127 732
Adjustment for products 0
TOTAL netto 127 732

As at the balance sheet date, no provisions were made for inventories based on the results of the
physical inventory. At the balance sheet date, the company does not record any unsaleable
inventories for which it should make a provision.

As at the balance sheet date, the company had in custody the customer's inventory in the total
amount of CZK 1,740 thousand CZK.

3. Long-term receivables:

As a long-term receivable, the company reports a deferred tax receivable in the amount of CZK 791
thousand.

4. Short-term receivables:

The manner of determination of provisioning and reserves for assets:

Provisions for receivables were created for outstanding receivables according to the current wording
of Act 593/1992 Coll.

In 2022, provisions were not created for receivables from debtors in insolvency proceedings;
provisions for receivables from debtors in insolvency proceedings in the total amount of CZK 378
thousand were dissolved.
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For other overdue receivables, provisions were created in the amount of CZK 14 thousand, where the
whole amount of the provisions was created as tax provisions. Provisions in the amount of CZK 77
thousand were cancelled, where the whole amount represented tax provisions.

As at 31 December 2022, a lump-sum allowance was created in the amount of 2% of the value of
receivables for which no individual allowance was created, namely on the uninsured part of these
receivables, The total amount of this allowance equals CZK 1,554 thousand. At the same time, the
lump-sum allowance created in 2021 in the amount of CZK 1,239 thousand was cancelled.

As per 31 December 2022 the allowances had been revalued by the exchange rate of the Czech
National Bank (CNB) as of 31 December 2022.

The total amount of the allowances as per 31 December 2022 is CZK 5 153 thousand, the total value
of the allowances as per 31 December 2021 was CZK 5 279 thousand. The reduction of the allowances
in 2022 was CZK 126 thousand.

In 2022, time-barred receivables in the amount of CZK 57 thousand were written off. In 2022,
receivables from debtors after completed bankruptcy proceedings were written off in the amount of
CZK 346 thousand.

Adjustment from Increaing Reducion from
31.12.2021 2022 2022 31.12.2022

adjustments for receivables from 3845 0 41 -378
debtors in bankruptcy proceedings

tax adjustments 195 14 -41 -77
account adjustments 0 0 0
lump allowance 1239 1554 -1239
revaluation 0 0 0
TOTAL 5279 1568 0 -1694

The total amount of short-term trade receivables (account no 311, 315):

Gross amount 246 286 thous.CZK
Adjustments 5153 thous.CZK
Net amount 241133 thous.CZK
Including receivables within the group 4439 thous.CZK
Time structure of receivables (In gross amount):

Pre-maturity receivables 212 070 thous.CZK
Amounts up to 30 days overdue 26 258 thous.CZK
Amounts up to 60 days overdue 2681 thous.CZK
Amounts up to 90 days overdue 102 thous.CZK
Amounts up to 180 days overdue 22 thous.CZK
Amounts up to 360 days overdue 0 thous.CZK
Amounts over 360 days overdue 0 thous.CZK

Receivables with a maturity of more than 5 years are not recorded by the company.
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Financial accounts:
As at 31 December 2022, the Company records funds in accounts maintained in CZK in the amount of

CZK 21,186 thousand. CZK, on accounts maintained in foreign currencies in the amount of 9,123 thous.
CZK (values in foreign currencies are revalued at the CNB exchange rate valid as of 31 December 2022)
and cash in the amount of 348 thous. CZK.

6. Accrued assets:
Prepaid expenses primarily include lease payments paid in advance and are accounted for in the
period in which they were earned.
7. Equity:
Statement of changes in equity forms a separate annex to the financial statements.
Under Valuation Differences from Revaluation of Assets and Liabilities, the effects of revaluation of
shares in subsidiaries using the equity method are recognised.
The result for 2021 was distributed to the shareholders in the amount of 16,000 thousand EUR. CZK.
The remaining part of the result was transferred to retained earnings of previous years.
8. Provisions:
In 2022 the company had established a provision in lieu of leave in the amount of CZK 1 765 thousand.
As at 31 December 2022 the company records an accounting provision for possible future losses in
the amount of EUR 1 021 thousand. CZK, which the company has created in 2020.
9. Long-term liabilities:
As at 31 December 2022, the company does not report long-term liabilities.
10. Short-term liabilities:
Total current liabilities — trade payables (account no. 321, 325):
Amount: 166 865 thous.CZK
Incl. liabilities in the group: 2102 thous.CZK
Time structure of liabilities:
Pre-maturity liabilities 158 690 thous.CZK
Amounts up to 15 days overdue 8 266
Amounts up to 60 days overdue -4 thous.CZK
The company does not have liabilities with a maturity of more than 5 years overdue.
Amount of liabilities towards Social security and health insurance as of 31. 12. 2022:
0SSz 2138 thous.CZK
CpPzp 245  thous.CZK
VZP 1298 thous.CZK
RBP 23 thous.CZK
ozp 127 thous.CZK
MiV 67 thous.CZK
Voj.ZP 46 thous.CZK
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11.

12.

13.

14.

All of the above commitments have been paid by the deadline of 31. 1. 2023.
The company also records tax liabilities to the state in the amount of CZK 30 360 thousand.

By the date of submission of financial statements prepared as of 31 12. 2022, the entity does not
recognize any obligations to the state budget or the authorities of pension and health insurance that
would cover liabilities outstanding at the balance sheet date.

Subsidy:

The company draws a subsidy from the State Environmental Fund (SFZP), Operational programme
Remediation of old environmental burdens within the premises of EURO-Sarm, warehouse Pilsen -
South.

During 2022 the business entity had accounted the drawing of the subsidy in the amount of CZK3 517

thousand, as an investment subsidy.

Bank loans:
The company has concluded such credit arrangements:

0 Framework Services Agreement with Komercni banka a.s., which is determined by a credit
line to the amount of 130 000 thous. CZK the contract was concluded on 12 November
2020, for an indefinite period, amount of loans as of 31 December 2020
] the loans were fully repaid as of the date of the financial statements
The loans are secured by the company’s blank promissory note and pledge of receivables

The interest expense related to credit institutions in 2022 amounted to CZK 580 thousand
(CZK 220 thousand in 2021). The interest was reflected in the financial result.

Other liabilities:
Accrued expenses include the cost of services relating to this accounting period, the expenditure will

be made in the following accounting period, all such liabilities are expensed in the period to which
they materially and temporally relate.

Income from ordinary activities::
(in thous. CZK)

TOTAL Inland Abroad
Type of activity 2021 2022 2021 2022 2021 2022
Sales of products 897 600 | 1302 882 818701 | 1211722 78 899 91162
Sales of services 9949 11982 6411 8124 3538 3858
Sales of goods 361490 | 447700 | 354726 | 442244 6 764 5456
Other incomes 1943 1850 1853 1675 90 175
Total 1270982 | 1764414 | 1181691 | 1663 765 89291 100 651

_In the accounting period of 2022 no expenditures were incurred on research and development.
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Transactions with related parties:

In 2022 OQEMA did business with related entities in these amounts:

Transactions with related parties (in|Sale of goods and|Sale of | Purchase | Purchase of
thous. CZK) products services |of goods | services
and
material
OQEMA AG (D) 1733 13112
OQEMA GmbH (D) 2017 4 21478
OQEMA, s.r.o. (SK) 42041 469 2037 13
OQEMA Sp. z 0.0. (PL) 554 1229 160
OQEMA UAB (LT) 829
OQEMA LTD (GB) 914
OQEMA London Ltd. (GB) 2459
OQEMA EOOD (BG)
OQEMA d.o.0. (SL) 409
OQEMA N.V. (BE)
OQEMA ss.r.l. (RO) 254 77
Novochem Kft. (H) 146 746
OQEMA AG (CH)
OQEMA Contract GmbH (D) 15577
OQEMA Process GmbH (D) 613
OQEMA Rotterdam B.V. (NL) 75 73
OQEMA Qinta GmbH (D) 3855
Rocara Ireland Ltd. (IR) 60 85
CB CHEMIE s.r.o. (CZ) 485
TOTAL 46 385 2291 49543 13 285

In 2022 the company had accepted a dividend in the amount of CZK 6 374 thousand from the

daughter company of OQEMA, s.r.o.

These transactions were concluded under normal market conditions.

OQEMA, s.r.o.

Tésinska 222, 739 34 Senov, Czech Republic

IC | ID: 63988186, DIC | VAT: CZ63988186
IBAN: CZ32 0100 0000 0000 2150 7791
SWIFT / BIC: KOMBCZPPXXX

Tel.: +420 597 485 910, Fax: +420 596 831 102, e-mail: ogema@ogema.cz; URL: www.ogema.cz

12



http://www.oqema.cz/

15. Payable tax:
The payable income tax is provided as follows:

Tax payable 2022

Profit before tax 118371
Net adjustment to the tax base 621
Tax base 118 992
Tax liability before discount 22 608
Tax relief -32
Tax liability (cost) 22576

Income tax liability in the amount of 22,576 thousand CZK was offset in the balance sheet with
advances paid.

16. Deferred Tax:
The Company quantified the deferred taxes as follows:

Reason for deferred taxes Deferred tax receivable Deferred tax liability
Residual value of assets 175
Adjustments for inventory 0
Adjustments for receivables 295
Outstanding premiums 141
Provisions 530

791

The company had recognised a deferred tax receivables in the amount of CZK 791 thousand.

17. Overview of cash flow, Statement of changes in equity:
The company had compiled the cash flow overview using the indirect method. The cash flow overview

is a separate part of the Financial statements.
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18. The amount of personnel costs and data on the number of employees:

Persons | Persons Personnel costs Personnel costs
(in thous.CZK) (in thous.CZK)
Item / year 2021 2022 2021 2022
Average number of| 100 102 89558 108 891
employees
Including: members of 7 7 14 275 18 646
management bodies
The contribution to Pension insurance totaled CZK 410 thous.
Remuneration of statutory bodies:
Period 2021 2022
Amount (in thous. CZK) 0 0

Statutory authorities were not provided loans, guarantees or other benefits in cash or in other

natural form.

The managers were provided with cars also for their private use, their total purchase price is CZK

3 851 thousand.

In Senov on 2 March 2023
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